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ATO Shanghai organized a vist of a Shanghai soybean crushing plant usng American
soybeansfor the Secretary Glickman-led CODEL and Governor Schafer of North
Dakota. The aging plant will soon be replaced by a new, higher capacity plant, as
Chinese demand israpidly growing. US soybean exportsto Chinain 1999 were $517
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On April 27, ATO Shangha organized avist to the Shangha No. 1 Soybean Crushing plant for the
Secretary Glickman-led Congressona Delegation, Governor Schafer of North Dakota, representatives
from the State Department, Commerce Department and USDA/FAS officias, as well as members of
the press. The ddegation wasin Shangha as part of aPNTR fact-finding misson initiated by the White
House s0 that members of Congress can judge China s merits for themselves. Chinastands to increase
imports of US food and agricultura products by an estimated $2 Billion or more within 5 yearsif they
accedeto WTO and if Congress gpproves PNTR. However, it islikely that US food and agricultura
exports to China could actualy decline from present levelsif PNTR is not passed this year.

The 45 minute tour began on the wharf where US soybeans are offloaded - in bags - from tenders
(boats) onto a conveyor belt that leads into the plant. The soy crushing plant is on the banks of the
Huangpu river on the Pudong Sde, but its grain sllos are on the opposgite side of the river in Puxi. From
the wharf, the delegation had the benefit of perfect weather and could see the skyline of the famous
Bund - arow of western-style banks and government buildings dating from Shangha’ s pre-war
eminence as Asa sfinancid capitd. The state-run soy crushing plant, operated by a holding company
under the Shangha government’s Commercid Commission, actudly resides in one of the Pudong

areal smost vauable digtricts, and the plant will soon be relocated to make better use of the riverside
location.

From the wharf, the delegation proceeded to the building where the bags of soy beans are emptied into
the chute leading to the splitter room. During the presentation by Phil Laney, China representative for
the American Soybean Association, Governor Schafer threw abag of soy beans over his shoulder
while ingsting thet the soy beans originated from his home state. Plant workers enjoyed the spectacle,
and a picture of the event gppeared in a Shanghal paper next day.

The deegation then moved to the soybean splitting building followed by the building where soy bean ail
is extracted from the beans. En route to the motorcade, the delegation stopped to speak with agroup
of plant workers, and asked them questions about their jobs and working conditions.

The delegation then met briefly with plant representatives, who emphasized the importance of US
soybeans for the domestic animal feed and vegetable oil markets. Chinaimported gpproximately $520
million of US soybeansin 1999, and an estimated $700 million for FY 2000. Demand is expected to
rise to meet the needs of China s rapidly expanding livestock operations.

The plant representatives outlined plans for anew soy crushing plant set to open within two years. They
sad that increased demand necessitated building the new plant, which will have a 1000 metric tor/day
capacity (compared to the present plant’s 250 metric tons/day capacity). They aso claimed that the
new plant would meet higher sandards of efficiency and have better working conditions.

While U.S. exports of soy beansto Chinaare dready sgnificant, it is expected that the continued
expangon of Chind s economy will add to China s growing consumer class, which in turn will lead to
higher per capita protein consumption, and higher soy demands for China' s feed indudtry.
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